
BUYING DOMAIN NAMES IN A BANKRUPTCY SALE: 
IT’S NOT AS DIFFICULT AS YOU MIGHT THINK

The company in bankruptcy (the debtor) or the chapter 7 trustee that is in 
control of the debtor ’s assets is required to run a process that maximizes value 
for the creditors in the case. This process is typically an auction where there are 
multiple bidders, but can also be a private sale.

The identity of the buyer and the purchase price are public, although we have 
previously worked with and accommodated potential buyers who have expressed 
concerns about disclosing their identities.

There are typically written procedures with respect to the sale of the assets 
which often identify the bid deadline and auction, how to submit a qualified 
bid (your ticket to admission at the auction), and rules for the conduct of the 
auction. Make sure you know what the relevant dates are. Sometimes they are 
extended, but if they are not, and a successful bidder is designated, you will  not 
have another opportunity to acquire the domain name.

There may be unique requirements for the bid qualification process, including 
providing evidence of financial wherewithal and signing the sale documents 
in advance of the auction. Domain name sale documents are typically short in 
length.  

The sale of assets in a bankruptcy case almost always requires court approval. 
Although there is a court-sanctioned process, domain name buyers in a bankruptcy 
process typically do not need to retain their own counsel.

There can be a short delay between when the successful bidder(s) is designated 
and when the sale is approved by the court. This is simply a function of the court 
approval process.  

Bankruptcy sales offer buyers protection from liens and claims against the 
purchased assets (it ’s a “free and clear ” sale). 

EDUCATE YOURSELF – AND LET US HELP YOU – 
ABOUT THE SALE OF DOMAIN NAMES IN BANKRUPTCY

Attention domain name buyers! You have likely purchased and sold domain names through private 
transactions and are well-familiar with the rules of engagement. But have you ever purchased 
domain names through a bankruptcy sale process?  It may sound overwhelming at first…yes, there 
are a few extra hoops to jump through as part of the process. But it ’s not as difficult as you might 
think.

Buying domain names through a bankruptcy sale process can be an attractive way to buy domain 
names at a discount given that, most of the time, the seller (the bankruptcy debtor or the trustee 
in control of a debtor ’s assets) is required to sell  assets for the benefit of its creditors and does not 
have the luxury of waiting for the “right ” offer. The rules and relevant deadlines are often clearly 
set forth by the seller or its broker, and the process frequently concludes with a public auction. 
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Hilco Streambank regularly brokers domain names in bankruptcy sale 
processes. When representing a seller in bankruptcy, we also work closely 
with potential buyers to ensure they understand the bankruptcy sale process 
enough to participate.

“Hilco Streambank communicated with me throughout the 
entire process, and I thought that aspect was well done.” 

– Elliot Silver, Publisher of DomainInvesting.com, buyer of AllOut.com 
through a bankruptcy sale process 

Please contact Hilco Streambank 
if you have further questions 
about buying domain names 
through a bankruptcy sale 
process.

3-month sale 
process

sold at 
a public 

auction for 
$340,000

Vanity.com 

Valuable domain names are sold in bankruptcy sale processes, including the 
following brokered by Hilco Streambank:

https://domains.hilcostreambank.com/

2-month sale 
process 

sold at 
a public 

auction for 
$250,000

800.com 

2-month sale 
process

sold at 
a public 

auction for 
$210,000

DL.com 

2-month sale 
process

sold at 
a public 

auction for 
$150,000

Bargain.com 

6-week sale 
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a public 
auction

AllOut.com 
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